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LIMITED OFFICIAL USE STATE 013058 

E.O. 11652: N/A 
TAGS: ECIN, IN, VN 

SUBJECT:PL 480-INDIAN TRADE WITH VIETNAM 

REF: NEW DELHI 613 

1 . WE HAVE INFORMED THE INDIAN EMBASSY (DIXIT) THAT THE 
REDDY ARTICLE'S ALLEGATION THAT THE USG IS AUTOMATICALLY 
FORBIDDEN BY LAFROM SELLING FOODGRAINS ON CONCESSIONAL 
TERMS TO NATIONS WHICH TRADE WITH VIETNAM IS DISTORTED. 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 013058 


2. WE EXPLAINED THAT SECTION 103(D)(3) OF PL-480 ACT PRO- 
HIBITS SALES OF AGRICULTURAL COMMODITIES UNDER TITLE I TO 
QUOTE ANY NATION WHICH SELLS OR FURNISHES OR PERMITS SHIPS 
OR AIRCRAFT UNDER ITS REGISTRY TO TRANSPORT TO...NORTH VIET- 
N AM.. .ANY EQUIPMENT, MATERIALS OR COMMODITIES. ..UNQUOTE BUT 
ALSO PROVIDES THAT THIS EXCULSION QUOTE MAY BE WAIVED BY THE 
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PRESIDENT IF HE DETERINES THAT SUCH WAIVER IS IN THE NATION 
AL INTEREST AND REPORTS SUCH DETERMINATION TO THE CONGRESS. 
..UNQUOTE. 

3. SUGGEST THAT YOU SO ADVISE APPROPRIATE GOI OFFICIALS IN 
VIEW OF UPCOMING PL-480 VEGOIL NEGOTIATIONS. IF INDIANS IN 
TEND START GOVERNMENT-TO-GOVERNMENT TRADE OR SEND COMMODI- 
TIES TO VIETNAM IN NEAR FUTURE AS SUGGESTED BY REDDY ARTICLE 

GOI SHOULD ADVISE US OF THIS OFFICIALLY BECAUSE A WAIVER 
WOULD BE REQUIRED IN ORDER TO PROCEED WITH TITLE I AGREE- 
MENTS. 

KISSINGER 


LIMITED OFFICIAL USE 


NNN 
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